         Semester II

BUSINESS ECONOMICS-II

Learning Outcomes

Students are able to understand the

· Understand the links between production costs and economics models
· Different types of market structures and the implications for the economics
· Different types of markets in economics
· Using employment and National Income statistics
Learn about the trade cycles
Syllabus 
Unit-I: Production and Costs: Techniques of Maximization of output, Minimization of costs and Maximization of profit - Scale of production - Economies and Dis-economies of Scale - Costs of Production-Cobb-Douglas

Production Function.

Unit-II: Market Structure-I: Concept of Market - Market structure - Characteristics - Perfect competition -characteristics equilibrium price – profit maximizing output in the short and long run Monopoly- characteristics – Profit maximizing out-put in the short and long run -Defects of Monopoly-Distinction Between Perfect competition and Monopoly.
Unit-Ill Market Structure-II: Monopolistic Competition - Characteristics - Product differentiation - Profit maximization - Price and output in the short and long - run-Oligopoly -characteristics - Price rigidity - Kinked Demand Curve - Distribution - Concepts - Marginal Productivity - Theory of Distribution.

Unit-IV:  National Income And Economic Systems: National Income –Definition -Measurement - GDP - Meaning Fiscal deficit - Economic systems -Socialism -Mixed Economic System - Free Market economy.

Unit-V :  Structural Reforms: Concepts of Economic liberalization, Privatization, Globalization-WTO Objectives -Agreements -Functions -Trade cycles-Meaning - Phases - Benefits of International Trade - Balance of Trade and Balance of payments.
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